
On June 10, 2020, Senator from Morena, Dr. Ricardo Monreal Ávila, filed an initiative 
to reform Articles 27 and 28 of the Mexican Constitution for the creation of the 
National Institute of Markets and Competition for the Welfare (the “INMECOB”), 
an independent constitutional body responsible for regulating economic sectors, 
and granted with legal personality as well as economic, technical, operational and 
management autonomy.

According to the proposal, the creation of INMECOB is intended: (i) to integrate 
Mexican regulatory bodies that have similar characteristics, and (ii) to establish a 
consolidated body for economic competition in the Telecom, Broadcasting and Energy 
sectors under a single regulatory body.

This creation of the new institute would imply the elimination of the Federal 
Telecommunications Institute (“IFT”), the Federal Economic Competition Commission 
(“COFECE”) and the Energy Regulatory Commission (“CRE”), in order to generate an 
internal structure which will contribute to the optimization of resources and complies 
with the principle of economic austerity.
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of users, promote adequate national coverage and 
ensure reliability, stability and security in the supply and 
provision of power services; it would regulate everything 
related to power generation, public power transmission 
and distribution services, the power transmission and 
distribution that is not part of the public service and 
power trading.

The proposal provides that CRE’s hydrocarbon-related authorities 
would not be transferred to the new regulatory body, since 
it considers that the Federal Administration would continue 
to exercise technical and economic regulation powers in the 
hydrocarbons sector, but now only through the National 
Hydrocarbons Commission. The initiative is not comprehensive in 
terms of the manner, deadlines and/or mechanisms to be applied 
for the transfer of the matters and authorities between these 
regulatory bodies.

Finally, regarding the structure of INMECOB’s governing body, 
this would be composed by 5 directors, which would be appointed 
successively by Mexico’s president from candidates pre-selected 
by the Congress, for which the latter would have to issue a 
corresponding announcement and conduct a series of interviews 
with the applicants, who would not be subject to a knowledge test.
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According to the initiative, the creation of the INMECOB would 
represent a reduction of 21.05% with respect to the total 
estimated annual budget allocated to the IFT, CRE and COFECE, 
as well as a reduction of 21.38% in the number of personnel.

In accordance with the published instrument, some of INMECOB’s 
authorities would be the following: 

• To guarantee free competition and participation, as 
well as to prevent, investigate and contest monopolies, 
monopolistic practices, mergers and other restrictions to 
the efficient operation of the markets.

• The efficient development of broadcasting and telecom; 
it would be responsible for regulating, promoting and 
supervising the use, development and exploitation of 
radio-electric spectrum, networks and the provision of 
broadcasting and telecoms services, as well as access 
to active and passive infrastructure and other essential 
inputs.

• Would have the necessary authority to promote the 
efficient development of the energy sector, exclusively 
in the area of the power industry, protect the interests 
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